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Dear Members ,  S takeholders ,  Pract i t ioners ,  and
Industry Af f i l ia tes ,

Af ter  months of  uncerta inty we came together
as a  nat ion and voted peaceful ly .  The resul ts
may have been a surpr ise to many ,  and whi le
we wai t  for  the new cabinet  to be f ina l ised ,
what  cannot  be denied is  that  the e lect ion
resul ts  have had a posi t ive ef fect ,  a t  least  f rom
the perspect ive of  the f inancia l  wor ld .  

What  has  GNU done  for  you  la te ly?  

PAGE 08

PPRA announces new
educat ion standards

NPPC cal ls  on PPRA to
use Property Sector

Transformat ion Fund

Histor ica l  penal t ies  for
returning estate agents

are no more

PAGE 06Writ ing for  the Dai ly  Maver ick ,  Shawn Duthie says “ I f  the markets  and the
rand are anything to go by ,  South Afr ica ’s  new government of  nat ional  uni ty
has s tar ted of f  as  a  success .  

The rand has cont inued to t rade strongly and the JSE ’s  largest  s tocks have
al l  surged in the past  week s ince the Afr ican Nat ional  Congress (ANC)
announced i ts  p lans to form a government of  nat ional  uni ty  (GNU)  wi th the
Democrat ic  Al l iance (DA)  and the Inkatha Freedom Party ( IFP ) ,  and which
have been later  jo ined by Good and the Patr iot ic  Al l iance part ies .

This  in i t ia l  enthusiasm should be seen as a  posi t ive s ign for  South Afr ica ’s
economy,  which has remained stagnant  wi th roughly 1% growth per  year
over  the past  decade amid growing corrupt ion and fa i l ing service del ivery in
many of  South Afr ica ’s  largest  metros .

I t  would a lso seem that  the posi t iv i ty  around the Government of  Nat ional
Uni ty  could f ina l ly  g ive the industry a  much needed repo rate break .  

Could  we  get  two  rate  cuts  in  2024/ear ly-2025?

According to Business Day ,  Standard Bank forecasts  the Reserve Bank wi l l
cut  i ts  benchmark interest  rate twice by year ’s  end thanks to the outcome of
last  month ’s  e lect ions ,  a  move that  would of fer  a  much-needed boost  to
consumers and the economy.

Afr ica ’s  b iggest  lender by assets  has penci l led in the f i rs t  repo rate
reduct ion in September as  consensus bui lds in the f inancia l  services sector
that  help is  on the way for  embatt led consumers .

Events  coming up
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Industry s ta lwart
honoured at  2024 SAIA

Awards .
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https://www.dailymaverick.co.za/opinionista/2024-06-20-perception-is-everything-how-sas-new-unity-government-will-impact-investor-sentiment/
https://www.businesslive.co.za/bd/companies/financial-services/2024-06-24-standard-bank-sees-two-repo-rate-cuts-this-year/
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The lender ’s  CFO,  Arno Daehnke ,  sa id in an investor  ca l l  that  SA ’s  post -
e lect ion outcome was favourable for  markets .  

“We expect  a  cont inued commitment to the f isca l  consol idat ion plan
and ongoing t ract ion to the growth-support ive reforms underway.  This
should support  moderat ing inf la t ion and monetary pol icy easing .  We
expect  100 basis  points  (bps )  of  cumulat ive interest  rate cuts , ”  Daehnke
said .

“But  we expect  them to be spread ,  wi th two cuts  of  25bps in the second
hal f  of  2024 ,  s tar t ing in September ,  and two cuts  of  25bps in the f i rs t
hal f  of  2025 .  We had previously  expected 75bps in the second hal f  of
2024 and 25bps in the f i rs t  ha l f  of  2025 . ”

The  Property  Sector  Transformat ion  Fund

Transformat ion is  at  the forefront  of  the industry agenda again with
the current  PPRA stance on BEE cert i f icates .  The NPPC has draf ted a
detai led roadmap for  t ransformat ion ,  which we have submit ted to the
PPRA for  review.  Read more about  the proposal  on page 3 .
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THE NPPC CALLS ON THE PPRA TO UTIL ISE  THE  PROPERTY SECTOR TRANSFORMATION FUND

As part  of  i ts  mandate to t ransform the sector ,  the PPRA has recent ly  announced a proposal  that  a l l
property pract i t ioners meet  Level  8  BEE requirements to be e l ig ib le  to receive an FFC cert i f icate .
Whi le  Level  8  is  the lowest  level  of  BEE compl iance ,  wi th Level  1  the highest ,  many smal l  and
medium-sized ent i t ies  have expressed concern that  fa i lure to comply could lead to business
c losures .

In  a  recent  proposal  to the PPRA ,  the NPPC out l ines the steps that  can be taken now,  wi thout
further  damage to the industry ,  to  ef fect  last ing change.  Vuyiswa Ramokgopa ,  Chairperson of  the
NPPC asserts :  “We support  the PPRA ’s  desire and legal  mandate to promote t ransformat ion within
the real  estate industry .  Our proposal  a ims to demonstrate that  there are act ionable s teps that  can
be taken now,  wi th a  last ing impact . ”

Transformat ion wi l l  cost  money and the NPPC’s  proposal  suggests  sourcing the funds f rom the
Property Sector  Transformat ion Fund (PSTF)  which was establ ished in accordance with Chapter  4  of
the Property Pract i t ioners Act  (PPA)  which mandates the creat ion of  the fund ,  as  wel l  as  declar ing
that  i t  must  be used to oversee t ransformat ion ‘ through the implementat ion of  d iverse
programmes ,  whi le  s imultaneously monitor ing the sector ’s  t ransformat ional  progress . ’

“ In  terms of  Sect ion 39 of  the PP Act  and Regulat ion 41 .29 ,  the Property Pract i t ioners F idel i ty  Fund
should be able to t ransfer  around R80 mi l l ion to the PTSF .  This  wi l l  provide adequate funding to
make a di f ference , ”  expla ins Ramokgopa.

What  are the chal lenges to t ransformat ion in the real  estate industry? These chal lenges inc lude the
compet i t ive nature of  the market ,  the di f f icul ty  for  b lack rea l  estate brokers to enter  prof i table
sectors ,  and the potent ia l  c losure of  smal l  to  medium-sized agencies due to new regulatory
requirements .  How can these chal lenges be met?

The NPPC has ident i f ied ten areas that  present  chal lenges to t ransformat ion ,  namely market  access ,
sof t  sk i l l s ,  networking ski l ls ,  compl iance/red tape ,  cash f low ,  resources ,  pr incipal isat ion ,
recrui tment ,  acquis i t ion of  going concerns ,  and funding.

Market  access  

MLS:  B lack agents  do not  have the f inancia l  means to pay the once-of f  jo ining fee ,  fo l lowed by a
monthly membership fee with MLS (mul t i - l is t ing service ) .  MLS operat ions in certa in areas control
vast  numbers of  property mandates ,  exc luding many black agents .  There a lso are instances where
agents  who can pay the requis i te  fees face discr iminat ion and are not  g iven access .

“We bel ieve that  the PSTF could be used to provide funding for  b lack agents  to jo in MLS ,  whi le  the
PPRA can invest igate and enforce ant i -d iscr iminatory pract ices wi thin MLS” ,  she says .  

HOAs

Ramokgopa expla ins ,  “B lack agents  are excluded f rom part ic ipat ing in market ing propert ies  in
gated/secur i ty  estates through high costs  fees for  ‘accredi tat ion ’  and other  guises employed by
HOAs.  We are p leased to note that  the PPRA has a l ready begun employing the remedy to enforce
Sect ion 63 ( 1 )  of  the Property Pract i t ioners Act  read with Regulat ion 35 . 1 ,  in  which the Minister  of
Human Set t lements declared these business pract ices undesirable and prohibi ted” .



YOUR INDUSTRY, YOUR NEWS! PAGE 04

CLICK HERE
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Soft  sk i l l s  and  network ing  sk i l l s

The absence of  mentorship networks or  support  systems speci f ica l ly
designed to nurture the ta lents  and capabi l i t ies  of  b lack estate agents
can exacerbate his tor ica l  fee l ings of  inadequacy and hinder their
abi l i ty  to navigate c l ient  interact ions and negot iate deals  ef fect ive ly .
Consequent ly ,  wi thout  adequate support  and resources to bolster
their  conf idence and ref ine their  sof t  sk i l l s ,  b lack estate agents  face
considerable chal lenges in fu l ly  rea l is ing their  potent ia l  and
achieving success wi thin the compet i t ive rea l  estate landscape.

The PTSF can fund tra ining current ly  avai lable at  t ra ining inst i tut ions ,
and the PPRA can negot iate the creat ion of  appropr iate courses when
none are avai lable ,  as  wel l  as  bulk  discounts  for  t ra ining and
conferences .   

Compl iance  cha l lenges  and  red  tape

Navigat ing compl iance requirements and bureaucrat ic  processes
presents  a  s igni f icant  hurdle .  Overcoming this  chal lenge necessi tates
a mult i faceted approach ,  inc luding streamlined regulatory processes
and providing educat ional  resources on industry regulat ions .  The
PPRA can streamline bureaucrat ic  processes and e l iminate
unnecessary red tape to fac i l i ta te  compl iance.

“ Important ly ,  we encourage the PPRA to launch an amnesty programme
with a  non-negot iable cut-of f  date enabl ing those current ly  t rading
i l legal ly  to come forward and comply .  The ‘ i l legal  businesses ’  are to
be registered and a l lowed to cont inue t rading ,  wi th the PPRA
providing a pr incipal  to oversee t rading unt i l  compl iance has been
achieved.  Immediate s teps are to be taken on non-
compl iance/adherence to Code of  Conduct . ”

She goes on to say that  the PTSF can be used to fund the appointment
of  caretaking pr incipals  and a l l  qual i f icat ion requirements of  sa id
indiv iduals .  The PPRA would need to wri te  of f  a l l  outstanding
f ines/penal t ies  due to non-compl iance to fac i l i ta te  the legal isat ion of
black property pract i t ioners af ter  the launch of  an amnesty ,  us ing the
PTSF to fund payment of  a l l  outstanding f ines/penal t ies  due to non-
compl iance.   

Cash  f low

Cash f low is  the l i feblood of  any business because i t  provides
essent ia l  resources for  day- to-day operat ions .  B lack estate agents ,  l ike
any entrepreneurs ,  of ten encounter  hurdles in susta ining a s teady and
robust  f inancia l  f low.

The PTSF would fund the growth of  b lack enterpr ises by approving
business p lans submit ted by black indiv iduals ,  which must  be
reviewed annual ly .

https://nppc.org.za/join-our-mailing-list/
https://nppc.org.za/join-our-mailing-list/
https://nppc.org.za/join-our-mailing-list/
https://nppc.org.za/join-our-mailing-list/
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Pr inc ipa l i sat ion  and  recru i tment   

Qual i f ied B lack estate agents  who want  to launch their  estate
agencies lack the necessary funding.

“This  is  part ly  because property sa les have been commission-dr iven
for  decades ,  and a l l  a t tempts to inst i tute f ixed sa lar ies  or  s t ipends
came to nought .  The resul ts  f rom the PPRA ’s  f i rs t  ‘One Learner  One
Agency ’  programme was dismal  and came at  the expense of  a lmost
R40 mi l l ion .  This  has a  double impact  on new entrants  to the
industry in that  i t  takes t ime to achieve success in sa les and then 4
to 6 months before a  t ransact ion is  regis tered ,  leading to the
payment of  commission” ,  she expla ins .

The PTSF can be used to fund business owners to enable them to
assis t  new entrants  wi th cash f low requirements .  Business owners
can use these funds to capaci tate new entrants  in technology ,  t ravel
connect iv i ty ,  e t  cetera .  They could be af forded a bonus ,  i .e . ,  the
wri t ing of f  loans appl icable to this  endeavour should the new
entrant ,  a f ter  two years ,  have obtained the necessary qual i f icat ions
and an FFC.

“Unl ike the one learner  one agency programme,  th is  wi l l  make the
pr incipal/business owner responsib le for  making bet ter  choices in
appoint ing potent ia l  agents  and ensur ing their  cont inued success” .

Making  the  PTSF  work  today ,  but  a lso  in to  the  future

The PTSF shouldn ’ t  be used only for  the current  generat ion.  To
ensure that  the Fund is  mainta ined for  future generat ions ,  the NPPC
recommends that  the PPRA appoint  a  fund manager and const i tute a
funding commit tee consis t ing of  the PTSF manager ,  a  successful  and
prominent  rea l  estate business owner ,  and a representat ive f rom the
PPRA (or  two from each) .  Appoint ing an NPPC nominee would ensure
industry support .  This  commit tee can determine requirements
concerning business p lans ,  appl icat ions ,  e tc .

“The PTSF is  enshr ined in the PPA ,  and s igni f icant  funds have been
al located.  Three years  into the PPA ’s  enactment ,  i t ’ s  t ime to use
those funds to implement tangible t ransformat ion.  We bel ieve that
the suggest ions out l ined by the NPPC provide a far  more real is t ic
roadmap to t ransformat ion ,  as  opposed to enforc ing an expensive ,
t ime-consuming ,  bureaucrat ic  tool  as  a  quick f ix ,  and at  the expense
of  the very industry i t  a ims to t ransform, ”  she concludes .

Art ic le  courtesy of  PropertyWheel

https://propertywheel.co.za/2024/06/the-nppc-calls-on-the-ppra-to-utilise-the-property-sector-transformation-fund/
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For many years ,  agents  who lef t  the industry and didn ’ t  not i fy  the PPRA of ten faced s igni f icant
penal t ies  when they wanted to re-register  for  their  FFCs years  la ter .  

This  is  because of  Regulat ion 15 .4  of  the Property Pract i t ioners Act ,  which states that  property
pract i t ioners intending to cease operat ions must  formal ly  not i fy  the Property Pract i t ioners
Regulatory Author i ty  (PPRA)  of  their  decis ion not  to renew their  F idel i ty  Fund Cert i f icates (FFCs)  in
wri t ing .

Regulat ion 15 .4  s tates :

“Every property pract i t ioner  to whom a f idel i ty  fund cert i f icate or  regis trat ion cert i f icate ,  as  the
case may be ,  has a l ready been issued in respect  of  a  speci f ic  ca lendar  year ,  shal l ,  unless he/she
has ceased or  wi l l  cease before the end of  that  year  to operate as  a  property pract i t ioner  and has
advised the Author i ty  of  such fact  in  wri t ing ,  by not  la ter  than 31  October of  that  year ,  apply to the
Authori ty  for  the issue to him/her of  a  f idel i ty  fund cert i f icate . ”  

Jan le  Roux ,  CE of  Rebosa ,  bel ieves that  “The regulat ion demanding that  agents  must  advise the
PPRA should they not  wish to renew the cert i f icates serves very l i t t le  purpose ,  i f  any .  The
penal t ies  were ra ised when agents ,  a f ter  an absence of  a  year  or  two ,  rea l ly  made i t  very di f f icul t
to re-enter  the industry as  the f ines were prohibi t ive .  I t  most  certa in ly  didn ’ t  serve t ransformat ion
in any way or  form” .

In  fact ,  Rebosa has spent  severa l  years  communicat ing with the EAAB and now the PPRA to get
these penal t ies  scrapped.

Last  week ,  the PPRA issued a s tatement not ing that  a f ter  del iberat ions with industry ,  the Author i ty
has decided to cease the imposi t ion of  such penal t ies ,  provided that  indiv iduals  conf i rm in wri t ing
that  they have not  operated as property pract i t ioners dur ing their  per iod of  absence.

PPRA ANNOUNCES IT  WILL  NO LONGER CHARGE RE-REGISTERING  AGENTS HISTORICAL
PENALTIES
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“Estate agents  face enough barr iers  to re-enter ing the market ,  and Rebosa is  p leased that ,  a f ter  many
years ,  our  cont inuous dia logue with the PPRA has borne f rui t  and his tor ica l  penal t ies  have been
scrapped , ”  says le  Roux.  

I t ’ s  now easier  for  estate agents  to re-enter  the property market .

Art ic le  courtesy of  the Property Profess ional  

“This  pol icy change is  ef fect ive immediate ly .  Moving forward ,  property pract i t ioners who wish to re-
register  and apply for  an FFC af ter  a  per iod of  absence must  complete the at tached af f idavi t  a f f i rming
their  non-engagement in property pract i t ioner  act iv i t ies  dur ing their  leave of  absence f rom the
industry .

I t ’ s  crucia l  to  note that  property pract i t ioners who fa i l  to  renew their  FFCs by the speci f ied deadl ine
of  31  October of  the re levant  year ,  whi le  s t i l l  act ive ly  pract is ing ,  wi l l  s t i l l  face penal t ies  as  out l ined
in the regulat ions” .

The PPRA conf i rmed the process wi l l  operate f rom the date of  implementat ion and wi l l  not  operate
retrospect ively .

CONGRATULATIONS TO NICO MAREE

We are del ighted to congratulate Nico
Maree ,  partner  at  Park Vi l lage
Auct ioneers ,  who has been honoured
with an Industry P ioneer award at  the
2024 Annual  SAIA Awards .  

https://propertyprofessional.co.za/2024/06/24/historical-penalties-for-returning-agents-are-no-more/
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THE PPRA HAS ISSUED ITS  NEW EDUCATION STANDARDS

Cl ick  here  to  read  the  summary  o f  the  new standards

Cl ick  here  to  read  the  gu ide l ines  on  the  implementat ion  o f  pract ica l  t ra in ing

Ronel  Bornman ,  a  member of  the SSETA Real  Estate Chamber Commit tee for
Rebosa ,  has created a s t ra ight forward ,  s tep-by-step v ideo and PowerPoint
presentat ion to guide you forward .  Access the content  here

https://theppra.org.za/download.php?data_id=135893
https://theppra.org.za/download.php?data_id=135839
https://www.rebosa.co.za/new-standards-of-training-real-estate/
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EVENTS COMING UP THIS  JULY

THE SAPOA GAUTENG SOUP & WINE  NETWORKING FUNCTION

Register  by c l ick ing on the image.  Be sure to rsvp by 1  Ju ly .

https://crm.sapoa.org.za/RSVP/Default.aspx?Id=5473


THE SAPOA GQEBERHA BREAKFAST SEMINAR 2024
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The speakers and their  topics  are :  

Land Use Management Scheme & IDP ’s  by Maart je  Weyers ,  a  profess ional  town and
regional  p lanner
Forces Dr iv ing Commercia l  Property Insurance Costs  by Glenn Broadhurst ,  FNB head of
products  and insurer  re lat ions
Asbestos Encapsulat ion Pr imers & Possib le Solut ions? Presented by Stewart  Maybery ,
owner of  Asbestos Afr ica

Cl ick on the image to register .  

THE SAPOA PROPERTY SECTOR CODES WEBINAR

The webinar  wi l l  cover :  

Background and scope of  the development of  the Sector  Codes
Purpose ,  mandate and role of  the Property Sector  Code
Elements measured and Company Thresholds of  the Property Sector  Code 
Appl icable B-BBEE documents in the Property Sector  and more

https://l.facebook.com/l.php?u=https%3A%2F%2Fbit.ly%2FSAPOAGqeberhaBreakfastSeminar2024%3Ffbclid%3DIwZXh0bgNhZW0CMTAAAR0c39yr2gMYOW1qiU8ABa-3kO4HeGLvJj3CPP2uKK9cybcEZ4DVRxfTAvQ_aem_U3bFv2Y9yDThJUF5FZ5y7g&h=AT1XIwmxQ7kxulX961djO4OCG9gBmuZ7JybTGLS9NIn_0F_l_tZJDXNG-BKS0vD7c0SwLablb2_Q7HXitFR7oG0WIj1vhIV4iYi5bw29bwzv3S_fZ5V0R6MJwnZE9QB6mDzK9LDlqk784-m-3A&__tn__=-UK-R&c[0]=AT2RRcEzYOw7L2k98YTxMdQCph1nYluBFJ8JAJv9Vd5_xtKTJI2OGbyXspDL0xSl7D0OFR5vR-1qXlqjgiEq3AeiMrF3_mLizcC_f8jJVhgV5z7casJMJC-ZkdFIT2KHWqaprBLtIJu7V1Ekq4qVUuVTR5ee-47K8NfryS6dFWmfGbqDp5_jBnrrAt3PSFK9IDSLDi-1f5akasqLy_7xvS9H7gmMX032YVq-
https://sapoa.org.za/event/the-property-sector-codes-2/
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How to do F IC for  employees 
How to report  to the F IC
How to F ICA your c l ient
How to keep track of  your edu compl iance

IEASA is  host ing severa l  webinars :

VOASA ANNUAL CONFERENCE

The VOASA Conference k icks of f  no the 25th of  October .  Cl ick
here to regis ter .

Click here to get  more informat ion.  

http://www.ieasa.co.za/pub/trainingevent/info/2502
https://voasa.us19.list-manage.com/track/click?u=1415c570c17c26b90cc534c16&id=0d9315c557&e=d983e0691a
http://www.ieasa.co.za/pub/home

